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Statement on principal adverse impacts of
Investment decisions on sustainability factors

.  Summary

Degroof Petercam Asset Management SA/NV (DPAM), 549300R1P3NMZ5PKOE77, considers the

principal adverse impacts of its investment decisions
consolidated statement on the principal adverse impact on sustainability factors covering the reference

period from 1 January 2023 to 31 December 2023.

DPAM assesses principal adverse impact at entity level by measuring and monitoring the aggregated

negative impact on sustainability factorsofin-s c ope fundsé and managed portfolic
DPAM considers the mandatory principal adverse impact indicators and two voluntary indicators,

defined by the Sustainable Finance Disclosure Regulation (SFDR), subject to data availability and

quality.

This statement applies consistently to all DPAM-labelled public funds and sub-funds for which
DPAM acts as the management company, excluding passive funds that do not qualify as article
8 or 9 financial products as per Regulation (EU) 2019/2088. It also applies to the discretionary
portfolio management mandates DPAM manages on behalf of institutional asset
owners/investors. Additionally, it applies to funds and sub-funds managed by DPAM by
delegation for external parties, where specifically requested by the counterparty. It may apply to
a non-public fund managed by DPAM to the extent foreseen in its offering document.

DPAM does not consider the adverse impacts of its investment decisions on sustainability
factors for derivatives as no established accounting methodologies are available for these
financial instruments.

This statement provides details on the different principle adverse indicators and maps policies to

identify and prioritise principal adverse i mpacts on s
responsible investment policy and controversial activities policy are used to identify and prioritise
principle adverse impacts. DPAM6s stance on active own

and voting policy, mitigates the potential adverse impacts of its investments. The different policies and
subsequent approaches of DPAM are rooted in international standards.
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Il. Description of the Principle Adverse
Sustainability Impacts

DPAM6és di fferent policies set out the extent to which
(PAIs) need to be taken into consideration in a structured manner. These policies include:

the sustainable and responsible investment policy (SRI policy);
the controversial activities policy (Exclusion policy);

the engagement policy, and,;

the proxy voting policy (Voting policy).

The PAls that are considered and the way they are (or can be) considered depend on the type of

financial product. The tables below exhibit the mandatory PAls for both corporates and sovereigns, as

well as the additional PAls for environmental and social matters. The voluntary indicators were

selected after careful consideration of the major mate
not yet covered by other indicators on principal adverse impacts on sustainability factors.

These tables include the different adverse sustainability indicators, a short description of the metric, the
quantitative impact of the PAls as the average of impacts of theses PAIs on 31 March, 30 June, 30
September and 31 December of the period from 1 January to 31 December 2023 and the actions
taken, and actions planned, and targets set for the next reference period.

For the purpose of the calculation of impact in tables 1, 2, 3 and 4, DPAM excluded third-party
funds, derivatives, and cash from the scope.

For the column of ffactions taken, and actions planned,
there is a split between: (a) actions for non-sustainable financial products (products which (i) are
neither article 8, nor article 9 under SFDR but which consider PAI (Aot her sc

under SFDR); and (b) actions for sustainable products (SFDR article 8 with sustainable investments
(8+) or article 9 products). The figure below depicts the processes applied for either type of product,
and the specific policy that details this process.
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1. Table 1: Indicators applicable to investments in investee companies

1.1 Greenhouse gas emissions

Actions taken and actions

;Ar\}c(ii\i/s;foersustalnablllty Metric Unit {yepaa:cztoza l[rynegicgtozz] Explanation planned and target.s set for the
next reference period?!
Scope 1 GHG Scope 3 GHG emissions Through its Exclusion policy,
emissions tco2e 827,596.54 957,652.05 increased significantly due ~ DPAM excludes certain
Scope 2 GHG tCO2e 260,821.54 251,218.82 to the inclusion of scope 3 ~ companies from investment,
o emissions downstream emissions during the different steps of its
1. GHG emissions S 2 GHG data. Total GHG emissions ~ screening approach.
er‘;?spseions tCO2e 8,366686.40 1,275,003.15 already included scope 1, _
2, 3 upstream and As part of the normative
Total GHG tCO2e 945510449 819662472 downstream emissions, screening, companies in breach
emissions R R hence the figure remained  of the Global Standards are
relatively stable. However,  omitted from investment. These
note that GHG emissions, Standards include -but are not
Carbon Footprint and GHG  limited to - supporting a
Intensity metrics can precautionary approach to
fluctuate with market environmental challenges and
tCcO2e/mn movements, as SFDR encou_ragi_ng the de\_/elopment
2. Carbon footprint Carbon footprint EUR invested 272.76 257.70 regulation stipulates in its and diffusion of environmentally
methodology the use of friendly technologies.
respectively Enterprise
Value Including Cash As part of its basic negative
(EVIC) and sales screening, DPAM excludes
denominators. The latter, companies with revenues derived
used in GHG intensity from thermal coal extraction. This

1 This depicts the DPAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio management services.



calculations, positively screening also excludes

impacted the entity level companies that derive a certain
figures. portion of coal-based power
3. GHG intensity of QHG intensity of tons CO2e/mn It should also be nqteq that generation, or urjconventional oil
investee companies investee EUR sales 722.63 1,143.20 a I.ot. of scope 3 emissions  and gas production.
companies originate from modelled
data, which is more prone  As part of its extensive negative
to fluctuations. screening (activities), DPAM
also has set exclusions for
conventional oil and gas
Share of exploration, extraction, refining
) investments in % of AUM and transport. It also excludes
4. Exposure to companies companies (excl. o the generation of power from
active in the fossil fuel active in the sovereign 5.86% 6.32% No significant change non-renewable energy sources or
sector fossil fuel bonds) the pI’OViSion of dedicated
sector? equipment or services. The

exclusion thresholds for thermal
coal extraction, and
unconventional oil and gas
production are more stringent

5. Share of non-renewable
energy consumption % of total

and production Consumption energy 55.72% 56.82% No significant change than for the basi i
Share of non-renewable P consumption an for eAIIatiIC nﬁg%'vfe
energy consumption screlen_lng. rt'es to' ?hor
and non-renewable EXC lus[on arel_se outinthe
energy production of xclusion policy.
investee companies .
from non-renewable In "’.‘d.“!'“o” to the focqs on
% of total Data activities, the extensive
energy sources . . : . .
Production energy 1.44% calculation negative screening (behaviour)
compared to renewable . . . !
production under review excludes companies with the

energy sources,
expressed as a
percentage of total
energy sources

most severe controversial
behaviour. This covers a
companyds operat

2 Once a company derives revenues from exposure towards the fossil fuel activities defined under Annex | of supplementing Regulation (EU) 2019/2088, the total
invested amount is counted.




Energy consumption
intensity per high
impact climate sector
Energy consumption in
GWh per million EUR of
revenue of investee
companies, per high
impact climate sector

Agriculture,
forestry and
fishing

Construction

Electricity, gas
steam and air
conditioning
supply

Manufacturing

Mining and
quarrying

Real estate
activities

GWh / mn
EUR revenue

GWh / mn
EUR revenue

GWh / mn
EUR revenue

GWh / mn
EUR revenue

GWh / mn
EUR revenue

GWh / mn
EUR revenue

6.12

0.16

3.15

0.59

2.95

0.80

531

0.17

3.84

0.82

6.97

1.83

This metric also requires
the use of a revenue
denominator, positively
impacted by market
movements over the

course of 2023.

such as emissions, as well as the
environmental impact of its
products and services.

Through its Voting policy and
engagement policy, DPAM
influences companies on their
behaviour with regard to
greenhouse gas emissions. It
systematically votes for say-on-
climate proposals in case these
are ambitious enough and votes
against if they do not meet the
requirements of its pre-defined
framework. As part of its
environmental values, it focusses
its engagement on the disclosure
of scope 3 emissions and
science-based targets. The
engagement policy has a clear
escalation process, that is
consistent with
to have all assets under
management achieve net zero
emissions by 2050. Some of
these engagements take place
through Climate Action 100+ and
C D P 6 s -DNadosure Campaign
that DPAM is member of.

Addi tional det ai
active ownership in this area
can be found in the respective
policies.

DPAM is a signatory of the Net
Zero Asset Management
(NZAM) initiative. It supports the
goal of net zero greenhouse gas
emissions and alignment with the



Transportation GWh/ mn
and storage EUR revenue

Water supply:

sewerage,

waste GWh / mn
management EUR revenue
and remediation

activities

Wholesale and

retail tr ;
etail rade; GWh / mn
repair of motor

- EUR revenue
vehicles and

motorcycles

0.94

0.60

0.20

1.25

0.53

0.23

Paris Agreement by 2050 or
sooner. Wi th reg
active funds in scope of this
statement, in each SFDR art8, 8+
and 9 categories, 75% of the
portfolio constituents of carbon
intensive sectors need to have
Science Based Targets or
emissions aligned with a 1.5°C
scenario by 2030. Moreover, in
each SFDR art8, 8+ and 9 active
categories, 50% of the portfolio
constituents of non-carbon
intensive sectors need to have
Science Based Targets or
emissions aligned with a 1.5°C
scenario by 2030
was externally validated in 2023,
showcasing its robust
methodology.

In its SRI policy, DPAM
describes how it includes
material greenhouse gas related
risks as part of its positive
screening, ultimately favouring
the best performers.



1.2 Biodiversity

Adverse Impact Impact
sustainability Metric Unit [year [year Explanation
indicator 2023] 2022]

Actions taken and actions planned and targets set
for the next reference period?

Through its Exclusion policy, DPAM excludes certain
companies from investment.

As part of the normative screening, companies in breach
of the Global Standards are omitted from investment.
These Standards include - but are not limited to -
supporting a precautionary approach to environmental
challenges and encouraging the development and
diffusion of environmentally friendly technologies.

Share of
investments in
investee
companies with

sites/operations As part of its basic negative screening, DPAM

7. Activities located in or . - : .
negativel near to % of AUM (excl excludes companies with certain revenues derived from
affgcting y biodiversity- sovereign ' 4.65% 4.73% No significant ~ coal-based power generation, or unconventional oil and
biodiversity- sensitive areas bonds) change gas production.
sensitive areas  where the . . . .

activities of As p_art'of its extensive negative screening
those investee (activities), DPAM has also set exclusions for
companies conventional oil and gas exploration, extraction, refining

and transport. It also excludes companies in the palm oil
value chain that do not adhere to proper certifications.
The exclusion thresholds for thermal coal extraction, and
unconventional oil and gas production are more
stringent than with the basic negative screening. All
thresholds for exclusion are set out in the Exclusion

policy.

negatively affect
those areas

3 This depicts the DPAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio management services.
10




Next to the focus on activities, the extensive negative
screening (behaviour) excludes companies with the
most severe controversial behaviour. This covers a
companyods oper at i ocaasihg saverp e
biodiversity loss, as well as the environmental impact of
its products and services.

In its SRI policy, DPAM describes how it includes
material biodiversity related risks as part of its positive
screening, ultimately favouring the best performers.
DPAM has opted for a biodiversity foot printing tool
which enables it to assess a company's impact on the
five drivers of biodiversity loss. More importantly this
methodology also includes a value-chain approach,
which is crucial when assessing biodiversity as raw
materials often have the largest impact on biodiversity
loss. Data on biodiversity impacts and dependencies is
crucial for informed decision-making in investment
strategies. Different technical methodologies and
models based on many assumptions offered by various
data providers complicated the selection process, but
DPAM is confident that rolling out the data from its new
provider throughout 2024, will enable it to mitigate this
risk even better across its investments. Moreover,
DPAM is among the inaugural TNFD Early Adopters.
DPAMb6s deci si on trefated fimdn@ay r a
disclosures into its TCFD reporting reflects its proactive
stance on environmental risk management and
commitment to transparency and sustainability.

11



1.3 Water

Adverse
sustainability
indicator

8. Emissions
to water

Impact
[year
2023]

Metric Unit

Tonnes of
emissions
to water
generated
by
investee
companies
per million
EUR
invested,
expressed
asa
weighted
average

tons/mn

invested 0.14

Impact
[year
2022]

Explanation

This metric
also requires
the use of a
revenue
denominator,
positively
impacted by
market
movements
over the
course of
2023.

0.20

Actions taken and actions planned and targets set for the next
reference period

Through its Exclusion policy, DPAM excludes certain companies from
investment.

As part of the normative screening, companies in breach of the Global
Standards are omitted from investment. These Standards include, but are
not limited to, supporting a precautionary approach to environmental
challenges and encouraging the development and diffusion of
environmentally friendly technologies.

As part of its basic negative screening, it excludes companies with certain
revenues derived from unconventional oil and gas production, which is
heavily polluting water resources.

As part of its extensive negative screening (activities), DPAM has set
more stringent exclusion thresholds for unconventional oil and gas
production. All thresholds for exclusion are set out in the Exclusion policy.

Next to the focus on activities, the extensive negative screening (behaviour)

excludes companies with the most severe controversial behaviour. This
covers a companyds operational
pollution loss, as well as the environmental impact of its products and
services.

In its SRI policy, DPAM describes how it includes material emissions to
water related risks as part of its positive screening, ultimately favouring the
best performers.

aspe
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1.4 Waste

Adverse
sustainability
indicator

9. Hazardous
waste and
radioactive
waste ratio

Metric

Tonnes of
emissions
to water
generated
by
investee
companies
per million
EUR
invested,
expressed
asa
weighted
average

Unit

tons/mn
EUR
invested

Impact
[year
2023]

8.54

Impact
[year
2022]

10.47

Explanation

No significant
change

Actions taken and actions planned and targets set for the next reference
period*

Through its Exclusion policy, DPAM excludes certain companies from
investment.

As part of the normative screening, companies in breach of the Global
Standards are omitted from investment. These Standards include - but are
not limited to - supporting a precautionary approach to environmental
challenges and encouraging the development and diffusion of
environmentally friendly technologies.

As part of its basic negative screening, it excludes companies with
revenues derived from thermal coal extraction, which creates radioactive
waste. Moreover, DPAM does not invest in companies with activities linked to
nuclear weapons, which again diminishes the risk of being invested in
companies generating radioactive wa
sets strict rules on being exposed to companies with activities around nuclear
energy production. These strict rules lead to a diminished exposure to the
nuclear energy sector, which contributes to the creation of radioactive waste.

As part of its extensive negative screening (activities), DPAM has also set
exclusions on nuclear power capacity. The exclusion thresholds for thermal
coal extraction are more stringent than for basic negative screening. All
thresholds for exclusion are set out in the Exclusion policy.

In its SRI policy, DPAM describes how it includes the material risk of
hazardous waste and radioactive waste as part of its positive screening,
ultimately favouring the best performers

4 This depicts the DPAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio management services.
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1.5 Social and employee matters

Adverse
sustainability
indicator

10. Violations of
UN Global
Compact
principles and
Organisation
for Economic
Cooperation
and
Development
(OECD)
Guidelines for
Multi- national
Enterprises®

Metric

Unit

Share of investments

in investee

companies that have
been involved in
violations of the
UNGC principles or
OECD Guidelines for

Multinational
Enterprises

% of
AUM
(excl.
sovereign
bonds)

Impact Impact
[year [year
2023] 2022]
0.21% 0.19%

Explanation

This figure
remains very low,
as the only
financial products
that are not
prohibited to
invest in
companies which
violate UNGC
principles or
OECD Guidelines
for Multinational
Enterprise are
financial products
that are neither
article 8, nor
article 9 under
SFDR. At the end
of last year 11.9%
of our funds were
neither article 8,
nor article 9 under
SFDR.

Actions taken and actions planned and targets set for the
next reference period®

Through its Exclusion policy, DPAM excludes certain companies

from investment.

As part of the normative screening, companies in breach of the
Global Standards are omitted from investment. Not complying
with these Standards equates to violating UN Global Compact
principles and Organisation for Economic Cooperation and
Development (OECD) Guidelines for Multinational Enterprises.
As part of the normative screening, companies in breach of the
Global Standards are omitted from investment. These Standards
focus on - but are not limited to - labour rights and human rights.
In 2023, DPAM also decided to include names to be considered

O0Watchli

st o

status

on

Gl obal ¢

review. This mitigates the risk of being exposed to companies in
breach of the Global Standards even further.

The extensive negative screening (behaviour) excludes
companies with the most severe controversial behaviour. This
operational
human rights or labour rights infringements, as well as the social
and societal impact of its products and services.

covers a

Through

companyo6s

ANy Mdlisy and engagement policy, it

influences companies to have proper processes and compliance
mechanisms to monitor alignment with the Global Standards. It

5This depicts the DPAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio management services.
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Adverse
sustainability
indicator

11. Lack of
processes and
compliance
mechanisms
to monitor
compliance
with UN Global
Compact
principles and
OECD
Guidelines for
Multinational
Enterprises

12. Unadjusted
gender

pay gap

Metric

Share of investments
in investee
companies without
policies to monitor
compliance with the
UNGC principles or
OECD Guidelines for
Multinational
Enterprises or
grievance/complaints
handling
mechanisms to
address violations of
the UNGC principles
or OECD Guidelines
for Multinational
Enterprises.

Average unadjusted
gender pay gap of
investee companies

Impact
[year
2023]

Impact
[year
2022]

Unit

% of
AUM
(excl.
sovereign
bonds)

44.13% 57.42%

%
difference
in
average
gross
hourly
earnings

17.25% 16.91%

Explanation

We can observe a
steady increase of
companies with
the necessary
compliance
mechanisms to
monitor
compliance with
Global Standards.
The proliferation of
(inter)national
regulations on due
diligence and
extra-financial
reporting are one
of the reasons for
the wider adoption
of these
monitoring
mechanisms.

The gender pay
gap remained
stable over the
last reporting
period

Actions taken and actions planned and targets set for the
next reference period®

is member of the collaborative engagement initiative ADVANCE
from the UN PRI (United Nations Principles for Responsible
Investment), which expects companies to fully implement the
United Nations Guiding Principles on Business and Human
Rights (UNGPs). DPAM is also a member of the Collective
Impact Coalition of the World Benchmarking Alliance (WBA)
which sets ethical standards for companies active in Al and
safeguards digital rights.

In its SRI policy, DPAM describes how it includes the material
lack of processes and compliance mechanisms for Global
Standards as part of its positive screening, ultimately favouring
the best performers.

Since 2023 DPAM has extended its ESG social due diligence
process, expressed in DPAM's Social Due Diligence
Approach. Based on high-risk sectors, NGO reporting, and past
controversies, DPAM conducts an in-depth analysis of the
companies. This analysis focu:
diligence processes in identifying, assessing, managing and
monitoring potential salient human rights issues.

As part of the normative screening, companies in breach of the
Global Standards are omitted from investment. These Standards
include - but are not limited to - upholding the elimination of
discrimination in respect of employment and occupation.

Thr ough YoRirigMalisy and engagement policy, it
influences companies on the potential unadjusted gender pay
gap. It systematically votes for proposals that strive to close
potential unadjusted gender pay gaps.

In its SRI policy, DPAM describes how it includes material
unadjusted gender pay gap as part of its positive screening,
ultimately favouring the best performers.

15
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Adverse
sustainability
indicator

13. Board gender
diversity

14. Exposure to
controversial
weapons
(anti-personnel
mines, cluster
munitions,
chemical
weapons and
biological
weapons)

Metric

Average ratio of
female to male board
members in investee
companies,
expressed as a
percentage of all
board members

Share of investments
in investee
companies involved
in the manufacture or
selling of
controversial
weapons

Impact
Unit [year
2023]
% female
board 36.91%
members
% of
AUM
(excl. 0.00%
sovereign
bonds)

Impact
[year
2022]

35.70%

0.36%

Explanation

The boar d¢
gender diversity
remained stable
over the last
reporting period

The figure
provided last year
was inaccurate
due to a data
mapping issue.
DPAMOG s
controversial
activity policy
prohibits any
exposure to
controversial
weapons across
its funds.

Actions taken and actions planned and targets set for the

next reference period®

Through
influences

compani es®

DoRiigMélisy and engagement policy, it

behavi

diversity. It systematically votes against the nomination
committee of a company in case the board does not have 1/3

female board members.

In its SRI policy, DPAM describes how it includes material
board gender diversity as part of its positive screening,
ultimately favouring the best performers.

(O

As part of its basic negative screening, it excludes companies

with any direct revenue exposure to anti-personnel landmines,

cluster munitions and armours. This leads to indicator 14 having

the value of 0.
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2. Table 2 indicators applicable to investments in sovereigns and supranationals

2.1 Environmental

Adverse sustainability
indicator

15. GHG intensity

Impact
Metric Unit [year
2023]
GHG
Intensity
tCO2e/mn
_of EUR GDP 666.79
investee
countries

Impact
[year
2022]

624.87

Explanation

Although an increase in GHG emissions
from sovereigns can be perceived,
DPAM6és exposure to
bonds has seen a drastic increase of
92.6%. For these instruments, the GHG
emissions of the issuing country is taken,
rather than the emissions linked to the
green bondds use of
a skewed i mage of t
intensity. Moreover, the denominator of
this PAl is expressed in EUR. Therefore
some countries might have carried out an
absolute reduction in GHG emissions, but
a biased view is generated due to Forex
impact of the denominator of this metric.

h

Actions taken and actions planned
and targets set for the next reference
period’

ThroughDPAMGO6sS engageme
it influences countries to improve their
social and environmental performance.
The start of any engagement is the
country sustainability scorecards, these
contain an environmental pillar, which
includes elements such as energy
efficiency and GHG intensity.

In its SRI policy, DPAM describes how
it calculates GHG intensity in the
country sustainability scorecards that
are the building blocks for the country
sustainability rankings, as part of the
positive screening.

7 This depicts th©PAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio manageness.
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2.2 Social

Adverse
sustainability Metric
indicator

Investee
countries
16. Social subject to
social
violations

Unit

% of fixed
income
AUM (excl.
corporate
bonds)

# countries

Impact
[year
2023]

0.00%

Impact
[year
2022]

0.00%

Explanation

Not significa
policy prohibits

investments in sovereign
bonds of issuers that are
non-free and non-
democratic, DPAM was not
exposed to countries
subject to social violations.

Actions taken and actions planned and targets set
for the next reference period®

Through its Exclusion policy, DPAM excludes certain
countries from investment. As part of its basic negative
screening, it excludes investment in sovereign bond

issuers that are considered non-free and authoritarian.

Through its engagement policy, DPAM influences
countries in bettering their social and environmental
performance. The start of any engagement is the
country sustainability scorecards. These scorecards
include a social component with a focus on population,
healthcare and wealth distribution, and a governance
component covering transparency and democratic
values.

In its SRI policy, DPAM describes how it includes
investee countries subject to social violations in the
country sustainability scorecards. These scorecards
are the building blocks for the country sustainability
rankings, as part of the positive screening.

8 This depicts the DPAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio management services.
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3. Table 3 additional climate and other environment-related indicators

3.1 Water, waste and material emissions

Adverse impact on
sustainability
factors

(qualitative or
guantitative)

17. Water usage
and recycling

Metric

Average amount of
water consumed by
investee companies
(in cubic metres) per
million EUR of
revenue

Weighted average
percentage of water
recycled and reused
by investee
companies

Unit

m3/mn
EUR
revenue

m3/mn
EUR
revenue

Impact
[year
2023]

8,851.57

No data
available
yet

Impact
[year n-1]

12,897.89

No data
available
yet

Explanation

This metric also
requires the use of a
revenue
denominator,
positively impacted
by market
movements over the
course of 2023.

Actions taken and actions planned and
targets set for the next reference period®

Through its Exclusion policy, DPAM excludes
certain companies from investment.

As part of the normative screening, companies
in breach of the Global Standards are omitted
from investments. These Standards include -
but are not limited to - undertaking initiatives to
promote greater environmental responsibility.
As part of its basic negative screening, it
excludes companies with certain revenues
derived from unconventional oil and gas
production.

In its SRI policy, DPAM describes how it
includes the material risk of water usage and
recycling as part of its positive screening,
ultimately favouring the best performers.

9 This depicts the DPAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio management services.
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4. Table 4 additional indicators for social and employee, respect for human rights, anti-corruption and anti-bribery matters

4.1 Social and employee matters

Adverse impact on
sustainability factors
(qualitative or
guantitative)

18. Number of days
lost to injuries,
accidents, fatalities
orillness

19. Lack of human
rights due
diligence

Metric

Number of
workdays lost to
injuries, accidents,
fatalities, or illness
at investee
companies
expressed as a
weighted average

Share of
investments in
entities without a
due diligence
process to identify,
prevent, mitigate,
and address
adverse human
rights impacts

Unit

Days lost

% of AUM
(excl.
sovereign
bonds)

Impact
[year
2023]

0.06

22.19%

Impact
[year n-1]

0.07

Explanation

No
significant
change

We did not
select this
additional
voluntary
indicator for
reporting
last year,
and
therefore
cannot
make a
comparison.

Actions taken and actions planned, and targets
set for the next reference period*®

Thr ough pEMMdisy and engagement
policy, it influences companies on the number of
days lost to injuries, accidents, fatalities or illness. It
systematically votes for proposals that strive to
disclose more metrics or set ambitious targets in this
regard.

In its SRI policy, DPAM describes how it includes
material figures around number of days lost of
injuries as part of its positive screening, ultimately
favouring the best performers.

Upcoming European regul at
Due Diligence Approach. led to the decision to pick

an additional voluntary social adverse impact
indicator. New regulations will push companies to
adopt more robust processes for identifying,
preventing, mitigating, and addressing human rights

i mpacts. Moreover, DPAMO:
process also identifies companies lacking the

relevant processes to target for engagement.

10 This depicts the DPAM approach. A different approach might be applied when requested by the counterparty for discretionary portfolio management services.
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lll. Description of policies to identify and
prioritise principal adverse impacts on
sustainability factors

DPAM6és Sustainabl e and 3R pofcyisdesigndd ¢o identify andprionitsathe (
principal adverse impacts on sustainability factors. This policy was adopted in March 2016 and is
updated annually by DPAMO6s Management Board, which
Board of Directors.

The Responsible Investment Competence Center (RICC) is responsible for implementing these

policies within the organi s at.iTheClde Sustdinaldetingegtmens and pr oc
Officer heads the RICC, which comprises five additional full-time ESG specialists. The Steering Group

for Responsible Investme nt ( RI SG) i s the initiator and guardian of

sustainable and research-driven investor, and its mission to be a leading responsible investor. The

RI SG convenes once a month to oversee t hneregardiggl e ment at i
responsible investment.

The Management Board and the Board of Directors receive quarterly risk updates regarding the

adverse impact of the fundsé portfolios and the discre
DPAM manages on behalf of institutional asset owners/investors. The Management Board coordinates

the activities of the business lines and support functions of DPAM, including its mission to be a leading

responsible investor.

DPAM also has other policies that consider some of the principal adverse impacts, as depicted in
Tables 1, 2, 3 and 4 above.



https://res.cloudinary.com/degroof-petercam-asset-management/image/upload/v1614006836/DPAM_policy_Sustainable_and_Responsible_Investment.pdf

Proxy Voting Policy (initially adopted in 2013 and updated annually) (available here): The voting
policy adopted by DPAM aims to defend the values and principles of corporate governance that
DPAM advocates. The policy is intended to be applied by the companies in which DPAM invests
on behalf of DPAM Funds or clients within the scope of this Proxy Voting Policy.

Controversial Activities Policy (initially adopted in 2017 and updated annually) (available here):

Whenever there is any doubt about a company6s involyv
portfolios or considered as a potential investment for portfolios, in the controversial activities, listed

in the policy, DPAM will have an engaged dialogue withthec o mpany 6s management .

Engagement Policy (initially adopted in 2016 and updated annually) - (available here) : DPAMG s
vision of responsible engagement is articulated in two pillars:

1. Engaging to reduce the negative impact of an investment
2. Engaging to defend our values and convictions on:
Promoting ESG best practices through voting
Environment and Climate risk
Social and human rights infringement

Corporate Governance and Corporate Taxation

1. Identifying and prioritising environmental principle adverse indicators for
corporates

First, it is important to note that the normative filter carried out for the funds, known as the global
standards check, includes an environmental protection filter.

Second, the negative screening filter is used to assess both the controversial behaviour and activities

of companies, and how they relate to environmental matters. Controversial behaviour covers a

companyods operational as pect serstdyuyaodwatarsise,amiebasthe ns, wast e
environmental impact of its products and services.

Finally, regarding environmental criteria that might h
and portfolio management teams pay particular attention to the recommendations of the Task Force on

Climate-Related Financial Disclosures (TCFD). The financial risks related to climate change (such as

carbon price risks or physical risks related to drought) are considered by the financial analysts

responsible for the main sectors affected by the transition, including energy, transport, real estate,

materials, agriculture, food and forestry. DPAMG6s Resp
supports this work.

DPAM also increasingly integrates physical risks, such as those resulting from natural disasters and
climate change, into its investment approach through its own internal research.

Climate risks are also assessed by sector. DPAM analyses these risks in the main sectors impacted by
the transition, such as energy, transport, building materials, agriculture, food and forestry, as
designated by the TCFD.

DPAM is committed to integrating climate change risks into its investments through a two-pronged
approach:

Measuring the impact of our investments on climate change (for example, NZAM reducing the
carbon footprint of our portfolios to align with a 1.5 degree scenario);

Measuring the impact of climate change on our investments (for example, TCFD integrating the
consequences of droughts on atooutasdessmeptps hydr opower p

The template DPAM developed regarding the TCFD follows the structure recommended by the TCFD
group, depicted in the figure below.
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https://www.dpaminvestments.com/documents/dpam-voting-policy-enBE?_gl=1*1tqvj9w*_up*MQ..*_ga*MTE4MTE5NDE0Ny4xNzE5MzEwMTcx*_ga_S7DD1FDY3Y*MTcxOTMxMDE3MS4xLjAuMTcxOTMxMDE3MS4wLjAuMA..
https://www.dpaminvestments.com/documents/controversial-activity-policy-enBE?_gl=1*1cd5fe2*_up*MQ..*_ga*MTE4MTE5NDE0Ny4xNzE5MzEwMTcx*_ga_S7DD1FDY3Y*MTcxOTMxMDE3MS4xLjAuMTcxOTMxMDE3MS4wLjAuMA..
https://www.dpaminvestments.com/documents/engagement-policy-enBE?_gl=1*1cd5fe2*_up*MQ..*_ga*MTE4MTE5NDE0Ny4xNzE5MzEwMTcx*_ga_S7DD1FDY3Y*MTcxOTMxMDE3MS4xLjAuMTcxOTMxMDE3MS4wLjAuMA..

®
Strategy
& Policies

Integration of climate
change in policies:

SRI approach
controversial
activities policy
engagement policy
voting policy

Research
& Investment
Process

Integration of climate
change at 2 levels:

Risk
Management
& Monitoring

Integration of climate risks
in overall risk approach:

B

Reporting
& Disclosure

Metrics Standard reporting:
» Carbon intensity

- Top emitters and contrib-
TCFD steering utors
committee with SFDR
TCFD dashboard
Compliance checks

+ Top down:
thematics/trends
Bottom up: TCFD
assessments, Extended reporting:

engagement, qualitative TCFD group exposure

research, climate credit Green vs. brown rev
ratings Water intensity
+ regulatory reporting
requirements

Targets

+ Ongoing challenge:
target setting

»  SFDR Art. 8+ & 9 relative
carbon intensity target

The top five companies that cont rportiolios sge assessedhe car bon
systematically using a template developed in collaboration between the RICC, analysts and portfolio

managers. This template includes the following adverse environmental indicators: data on greenhouse

gas emissions and carbon emissions (scope 1, 2, and 3, if relevant), as well as water data. In addition

to quantitative data, analysts have identified key material risks for each sector.



2. ldentifying and prioritising adverse social indicators for corporates

First, a normative screening based on the Global Standards identifies issuers that are not compliant
with fundament al principles and, consequently, not inv

Second, the controversies screening will identify the companies facing the most severe social

controversies, namely supply chain, society and community, customers and employees. Moreover, in-

depth analysis of less severe controversies enables the identification of issuers prone to higher severity

controversies in the future. Whenever an issuer is facing a controversy of level 3 or 4 (on a scale of 1

to 5), we conduct an in-depth analysis regarding the controversy itself, potential future controversies,

the issuerbd6s ESG average quality prof iositonregardilp key mat e
them. The filter on controversial activities also includes elements to mitigate severe adverse social

impacts (e.g. alcohol and tobacco thresholds, adult entertainment).

A similar approach is taken for companies that have a Watchlist status with regards to Global

Standards. A company is assessed as Watchlist if it is determined to be at risk of causing or

contributing (or directly linked) to severe or systemic and/or systematic violations of international norms

and standards. These companies are treated as if they would face a level 4 controversy, significantly

expanding the scope of the controversiesd review. This
DPAM6és passive funds.

Through these first two filters, DPAM distinguishes issuers based on key adverse principal indicators,
such as violations of UN Global Compact principles and Organisation for Economic Cooperation and
Development (OECD) guidelines for multinational enterprises and indicators related to employee
health, security, safety, and accident prevention policies.

Our fundamental research and active voting instructions also allows DPAM to focus on another social
PAI that is crucial in all our research: board diversity, including board gender diversity, diversity in
terms of experience, expertise on diversity and adequacy.

The question of gender pay gap is also part of the fundamental analysis when relevant. It can be
included at two different levels, namely:

In the ESG score of the company, which can be used to rank the issuers in terms of best practice;

In the proprietary scorecards we develop internally for specific strategies and asset classes to

assess their main sustainability risks. Here we examine the most relevant ESG themes with the

highest degree of financial materiality, which are identified when considering the nature of the

companyds business and the geographical footprint of
themes, DPAM selects one or more quantitative ESG indicators, which are then used to rate the

c o mp a pegfd@rmmance on these ESG themes.

The portfolio construction process, and fund selection
worth noting that DPAM is subject to the Mahoux law, which prohibits direct and indirect financing of

controversial weapons in Belgium. As a sustainable actor and investor, DPAM does not finance this

type of weaponry. The PAI filters all DPAM assets at the start of the process to avoid exposure to

controversial weapons.

Lastly, since 2023, DPAM has extended its ESG social due diligence process across its fund range.
DPAM has identified five sectors with increased exposure to potential human rights infringements. The
sectors were selected based on the severity of human rights infringements (considering scale, scope,
and the ability to remediate) and the likelihood of infringements occurring. Within these sectors, we

analyse DPAM&6s exposure and | ook for companies that si
processes to avoid or mitigate the human rights risks they face. Previous controversies and the
companies6 performance in international NGO rankings r

industry are the sources of these signals.

When a company in a high-risk industry shows signs of lacking policies or proper due diligence, DPAM
conductsanin-dept h analysis. This analysis focuses on the co
procedures, as well as the salient human rights 1issues
and geographical footprint. This in-depth analysis informs the portfolio manager of the fund whether the

company is properly managing the human rights risks it faces.
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3. ldentifying and prioritising principle adverse indicators for sovereigns

The GHG intensity of investee countries is an integral part of the country sustainability model
developed by the DPAM for its sovereign bond strategies. It is therefore included in the country
sustainability score and may influence it positively or negatively depending on its level and evolution in
relation to other issuing countries.

The identification and prioritisation of the principle adverse social indicator for sovereigns is also

embedded in DPAMO6s proprietary country sustainability
indicators, such as respect for civil liberties and political rights, respect for human rights and the level of

violence in the country, commitment to major labour law conventions, the issue of equal opportunities

and the distribution of wealth, etc. These different indicators are included in the country sustainability

score and can influence it positively or negatively depending on its value and evolution per country.

4. ldentifying and prioritising principle adverse indicators for third party
funds

For Article 8 mandates, or funds investing in third-party funds under Regulation (EU) 2019/2088, the
promotion of environmental and social characteristics is achieved via third-party funds that support
such characteristics. The same is true for the mandates or funds investing in third-party funds with a
sustainable investment objective as per the Regulation.

Companies in which investments are made by these third-party funds must apply good governance
practices, and sustainable investments made by the funds may not cause significant harm to any
environmental or social sustainable investment objective (i.e. by taking into account indicators for
adverse impacts on sustainability factors), in accordance with Regulation 2019/2088. Verification of
compliance with this requirement may vary from one third-party fund to another.

DPAM engages with the third-party fund manager to understand which principal adverse impacts are
considered. This varies because third-party asset managers may take slightly different approaches.
The answers received from the third-party fund managers following this engagement are cross-
checked based on the European ESG Template (EET), whenever it is made available. Note that EET
reporting is not mandatory and may not be available.

5. ldentifying and prioritising principle adverse indicators for indexed funds

For passive funds classified as Article 8 under Regulation (EU) 2019/2088, the PAls are integrated into

the different stages of the construction of the index which funds replicate passively, as per the

methodology of the index. DPAM has voluntarily decided to include indexed funds in the scope of the

Mahoux law. This law prohibits the direct and indirect financing of controversial weapons in Belgium.

Therefore, DPAM does not finance these types of weapons,i ncl uding in its passive fu
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6. Data sources used

Below we provide an overview of the different PAls again, with the main data sources used to assess
and report on the PAls:

Indicators applicable to investments in investee companies

Adverse sustainability indicator

Greenhouse gas emissions

1. GHG emissions

2. Carbon footprint

3. GHG intensity of investee companies

4. Exposure to companies active in the fossil fuel sector

5. Share of non-renewable energy consumption and production

6. Energy consumption intensity per high impact climate sector

Biodiversity

7. Activities negatively affecting biodiversity-sensitive areas

Water

8. Emissions to water

Waste

9. Hazardous waste and radioactive waste ratio

Social and employee matters

10. Violations of UN Global Compact principles and Organisation for
Economic Cooperation and Development (OECD) Guidelines for
Multinational Enterprises

11. Lack of processes and compliance mechanisms to monitor
compliance with UN Global Compact principles and OECD
Guidelines for Multinational Enterprises

12. Unadjusted gender pay gap

13. Board gender diversity

14. Exposure to controversial weapons (anti-personnel mines, cluster
munitions, chemical weapons and biological weapons)

YFor DPAMO6s range of indexing st
the indicator 10 AViolations of

Main data source

S&P Trucost
S&P Trucost
S&P Trucost
S&P Trucost
S&P Trucost
S&P Trucost

Sustainalytics

Sustainalytics

Sustainalytics

Sustainalytics & MSCI ESG!

Sustainalytics

Sustainalytics

Sustainalytics

ISS-Ethics

rategies, it reli
UN Gl obal Compact

Cooperation and Development (OECD) Guidelines for Multinational Ent er pr i ses 0.
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Indicators applicable to investments in sovereigns and supranationals

Adverse sustainability indicator Main data source

Environmental
15. GHG intensity P Trucost

Environmental

Freedom House, the International Labour
16. Investee countries subject to social violations Organisation, the World Bank and Vision of
humanity

Voluntary indicators applicable to investments in investee companies

Adverse sustainability indicator Main data source

Environmental
17. Water usage and recycling S&P Trucost
Social

18. Number of days lost to injuries, accidents, fatalities

; Sustainalytics
or illness

19. Lack of human rights due diligence Sustainalytics
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