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ALL GOOD THINGS COME IN THREES

A mixed picture — daily infections per 100.000 people
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Last three years equity markets’
tailwinds ...

Loose monetary policy already
started in 2019 but became ultra-
loose in 2020 due to covid

We needed a worldwide crisis to see
fiscal policy finally activated

Loose financial conditions

Vaccination  gaining  momentum

throughout 2021



A MYRIAD OF
CONCERNS APPEARED
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COVID REMAINS AN ISSUE ...

A mixed picture — daily infections per 100.000 people
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BUT VACCINATION MOMENTUM STILL POSITIVE ...

Vaccination doses administered in UK, Israel, US, European Union and China

Cumulative doses administered per 100 residents
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Some daily figures are estimates based on incomplete cumulative data.
Source: Our World in Data. World Health Organization. national sources. FT research.
Data updated Nowvember 1 20271 & 10pm GMT. Interactive wersion: ft. com/covid-waccine
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ECONOMIC INDICATORS HAVE PEAKED ...

Economic Surprise Indices Global PMI (10 years)
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BUT GROWTH WILL REMAIN ABOVE TREND IN 2022

EMU expected growth US expected growth
(World Economic Qutlook - IMF, constant prices) (World Economic Outlook - IMF, constant prices)
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VALUATIONS NOT CHEAP, ERM PEAKING, ...

PE MSCI US, EU and JP % 3m ERM that are positive
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BUT Q3 EARNINGS SURPRISED TO THE UPSIDE ... AGAIN!

% of EuroStoxx companies beating quarterly EPS & % of S&P 500 companies beating quarterly EPS & Sales

Sales estimates estimates
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EARNINGS EXPECTATIONS 2022 SEEM TOO LOW ...

Consensus EPS growth decelerates to c. 8%
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EPS growth, MSCI US

AMPLE ROOM TO BE REVISED UPWARDS

EMU GDP and EPS growth
2007 - 2022
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SUPPLY CHAIN SHORTAGES ...

Inventory Levels: Skew Between "Too High" and "Too Low" Is
Now the Lowest Reading In Survey History

Skew in Inventory level
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19/10/2021

Backlogs and bottlenecks: su chain turmoil Inventory is oo
Suppliers’ delivery times in the US and EU have slowed high
considerably — a lower index reflects longer delivery times. 890
(Manufacturng PMIL supplers’ debvery times)
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Note — PMls Purchasing Managers’ Index. Readings above 50 indicate faster
delivery times, readings at 50 signal no change, and reading below 50 indicate
slower.
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AND RISING INPUT PRICES CREATE A CHALLENGE ...

Commodity fut .
Actve futine, based to 31/12/15 Employment cost index (qoq change)
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BUT FIRST SIGNS OF RELIEF SHOWING UP

Commodity and shipping costs
Rebased to 31/12/19
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AND PENT-UP DEMAND STILL IN THE CARDS ...

Household Cash & Debt Service
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CHINA DE-RATED DUE TO GROWTH DECELERATION

Caixin China Composite PMI
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AND REGULATION ...

What it is about Event

Timeline

Consequences

Regulation

Governance

Cycle

Data security Data Security Law (DSL) Personal
Information Protection Law (PIPL)

Effective 1 September
Coming quarters

Digital content Draft regulation for promoting honesty January 2022
among agents of online content producers

Anti-trust Regulator issuing draft “forbidding unfair  Feedback requested by 15
online competition via technical means” September

Government Government takes stake and board seatat  In the coming months, a

control Byte Dance template for internet finms?

The economy Consumer and housing slowdown: tourism, The second half

housing, automobile, etc.

On the ability to collect and use
consumer data

On the ability to monetise the
streaming industry

Creating golden shares to give the
government power to veto decisions?
Cyclical headwind on top of regulatory
uncertainty

Sowice: 30 Cross Asset Research/Equity Strate gy
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BUT TIMELY AND SELECTIVE STIMULI EXPECTED ...

RRR cuts and Money Multiplier

China M2

China Credit Impulse
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Credit impulse

Source: Bloomberg, DPAM —01/11/2021
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Growth will remain above trend

No lockdowns expected but targeted restrictive
measures

Relative valuations have become more attractive

HH’s improved wealth will lift demand in a
structurally way

Supply bottlenecks a.o. push towards more capex

Monetary policy remains accommodative

Fiscal stimulus still flowing
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THEMES WE LIKE ...

= Pricing power — upstream/niche/oligopolies/...

Technology (automation, digitization, data analytics, ...)

= Transitions — automotive is the new growth sector, prefer
OEM’s

= Corporate capex

= (Green capex

22 November 19, 2021



CAPEX WILL COME FROM TWO ANGLES

1. Corporate capex push — underinvestment

Capital Spending As % Of Global GDP
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CAPEX WILL COME FROM TWO ANGLES

1. Corporate capex push — intentions back to high level

NFIB Jobs Hard to Fill & Productivity US capex intentions (surveys) vs actual investment
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CAPEX WILL COME FROM TWO ANGLES

2. Green capex push

25

Green Capex Mosaic
[mrbon Capture Uﬂlizution] Battery Storage [ Low Emission Fuels ]
& Storage | $90 bn §52 bn $132ba
« From Fossil Fuels + From Biofuels + Biogas (RNG) < Hydrogen w/ CCUS
« Direct Air Capture * CO2 Transportation « Liquid Biofuels * Hydrogen Electrolysis
[ Nuclear Generation ] [ EV Chargers ]
$90 bn $38 bn
+ Public Stations
Hydrogen Infrastructure Net Zero Electricity Grids
Yt $3.0 trill i
.0 trillion
« Pipelines / Storage * Refurbishment « Digitalization
+ Hydrogen Stations * Expansion + Substations
$49bn $1.15tn
* Gas Grid Blending + Solar PY i . g:\'::h:em
2 PR z X . s
i (e | (o ) Sens
« EVCar « Electric/HydrogenRail  « |CE Vehicles « Direct Reduced lron
« EVTruck « SAF Aircraft * Appliances « Primary Chemicals
* EVBus « Electric Arc Steel « HVAC +  Zero Carbon Buildings

*« EVVan + Buildings / Heat Pumps

Transmission /
Distribution bn

Water
$0.5 trillion

[ Teameniszsen |

&
Infrastructure
$2.5 trillion
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Source: IEA, McKinsey, OECD, Company data, Goldman Sachs Global Investment Research  03/11/2021
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CAPEX WILL COME FROM TWO ANGLES

2. Green capex push

Unlevered Return on Capital Expenditure
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An opportunity exists to generate attractive returns
on the required 50 tn USD of investment
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% DPAM

DEGROOF PETERCAM ASSET MANAGEMENT

THANKS TO YOUR PARTICIPATION TO OUR OUTLOOK 2022: A SILVER LINING,

DPAM WILL DONATE THEIR GOODIE-BUDGET
TO “THE OCEAN CLEANUP”

The Ocean Cleanup, a non-profit organization, is developing
advanced technologies to rid the world’s oceans of plastic.

@ CLEAN UP what is already polluting our oceans
y INTERCEPT plastic on its way to the ocean via rivers

SCIENTIFIC RESEARCH
to understand the problem and develop cleanup solutions

© The Ocean Cleanup
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DISCLAIMER

The information contained in this mail and attachments (hereafter the ‘documents’)
is provided for pure information purposes only.

Present documents do not constitute investment advice nor do they form part of an offer or solicitation for the purchase of
shares, bonds or mutual funds, or an invitation to buy or sell the products or instruments referred to herein.

Applications to invest in any fund referred to in these documents can only validly be made on the basis of the Key Investor
Information Document (KIID), the prospectus and the latest available annual and semi-annual reports. These documents
can be obtained free of charge at Degroof Petercam Asset Management sa, the financial service provider or on the website
www.dpamfunds.com.

All opinions and financial estimates herein reflect a situation at the date of issuance of the documents and are subject to
change without notice. Indeed, past performances are not necessarily a guide to future performances and may not be
repeated.

Degroof Petercam Asset Management sa (“DPAM”) whose registered seat is established Rue Guimard, 18, 1040 Brussels
and who is the author of the present document, has made its best efforts in the preparation of this document and is acting
in the best interests of its clients, without carrying any obligation to achieve any result or performance whatsoever. The
information is based on sources which DPAM believes are reliable. However, DPAM does not guarantee that the
information is accurate and complete.

Present documents may not be duplicated, in whole or in part, or distributed to other persons without prior written
consent of DPAM. These documents may not be distributed to private investors and their use is exclusively restricted to
institutional investors.

For investors in Switzerland, the prospectus, the articles of incorporation of the fund, the latest activity reports and the key
information documents are available free of charge at Bank Degroof Petercam (Switzerland) Ltd, 8 Place de I'Université,
1205 Geneva, Representative Agent and Paying Agent. It is reminded that past performances are not necessarily a guide to
future performances and may not be repeated. Performance does not include commissions or fees charged on subscription
or redemptions’ units.
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